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Course Objective:
This is a practical course that will prepare students to better comprehend the current economic issues and environment, where the forces of globalization dominate and interact with national economic objectives as well as with fast technological developments. Needless to say, understanding the economic consequences of these changes is critical to the success of the firm and its manager. Both

economic theory and common sense will be used to demonstrate how business professionals can interpret information about the economy and the international markets to use it in making sound economic decisions. 
The goal is for EMBA graduates to understand how things work in a modern economy by interpreting data signals and the interaction of different “micro” sectors that make up the “macro” or big picture. 
A secondary objective of the course is to provide students with the tools to critically evaluate economic events and governments’ decisions. Meanwhile, the students should be able to comprehend articles published in the popular financial press.

The first part of this course establishes the important concepts from microeconomics that are essential for understanding the macroeconomic issues. The focus is on production functions, profit and cost structure, all of which are illustrated by an industry analysis exercise. 
The second part of the course introduces the basic concepts and measures of Macroeconomics and explain how government’s and Central Bank’s decisions affects macroeconomic variables and business’s decisions.

The third part gives a quick review of the firm’s behavior towards achieving its main objectives under various shapes of market structure.

The course ends with the group presentations on specific industry/firm reports. 
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Course Materials:
Assigned chapters and articles should be read before coming to class each week.

Text book: Principles of Economics, by N. Gregory Mankiw, 4th
                   Edition, 2007

Readings: relative readings (pieces of articles published in different magazines and newspapers) will be assigned all along.
Lecture Notes: Lecture Notes (PowerPoint slides) will be available beforehand.

Grading Policy:

Grades for this course will be based on a mid-term exam, group presentations and a final exam. 
The distribution of weights will be as follows:

30%            Midterm exam [NO MAKEUP EXAM IS ALLOWED]

30%          Group Presentations of a report on a Selected Industry.

30%         Final Exam (comprehensive). [NO LATE EXAMS WILL BE ACCEPTED UNDER ANY CIRCUMSTANCES]

10%        two homework assignments.
COURSE OUTLINE

Part I:

Week 1: LECTURES 1 & 2 

Topic: Basics of Economics & Elasticity

· 10 Principles of economics (Ch.1)

· Review the concepts of fixed cost and opportunity cost (Ch. 1)

· Demand and Supply (Ch. 4)

· Concept of elasticity and their applications (Ch. 5)

. Controls on prices (Ch. 6)

Readings: Chapters: 1, 4, 5, 6 and articles for the week

Week 2: LECTURES 3 & 4 

Topic: Production & Profits

· Measurement of costs & production function (Ch. 13)

· Profits & Firms working in a competitive market (Ch. 14)

Readings: Chapters: 13 & 14 and articles for the week

Week 3: LECTURES 5 & 6
Topic: Applications & Exam

. Applications

. Discussion of first homework assignment.

. Mid-term exam

Part II: MACROECONOMICS

Week 4: LECTURES 7 & 8

Topic: Basics of Macroeconomics - I

· Definition of GDP and its components(Ch. 23)

· Cost of living, Consumer price index & inflation (Ch. 24). 
· How / where to get data and what does it means (lecture notes)

Week 5: LECTURES 9 &10

Topic: Basics of Macroeconomics - II

· Savings, Investment & Deficits (Ch. 26)
.Money, money multiplier, and interest rates, money growth and inflation (Ch 27, 29, 30)

Readings: Chapters: 23, 24, 26, 27, 29, 30 and articles for the week

Part III:
Week 6: LECTURES 11 &12

Topic: Firm’s behavior under various shapes of market 

           structure.

     . Monopoly vs. Competition (Ch. 15)
     . Monopolistic competition & role of Advertisement (Ch. 16).

 Readings: Chapters: 15, 16 and articles for the week

Week 7:
 .Students’ Presentations

 .Final Exam (Open book, in class, comprehensive exam)
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