MAY 2011 U/ID 1885/PZA

Time : Three hours Maximum : 100 marks
SECTION A — (5 x 8 = 40 marks)
Answer any FIVE questions.

All questions carry equal marks.

1. Distinguish between Double entry and Single entry system.
e@nernl udle| pem LHMID G T el L1 udley (pamasETer GoumLimHEeT
wimeneu?

2. What are the objectives of providing depreciation?

Cawinrarbd QarHlugnaETer CHTESBISET WTenel?

3. Describe the merits and limitations of single entry system.
ehanls udle| penullel HeTenLO&ET, SEOEET Famis.

4. Distinguish between Hire purchase system and Instalment
system.

urLens GameTapge OHMID Selaments Csmearipsaissmen GeumLm(hser

wmeney ?
5.  The following balance are extracted from the books of Mr. Mani.
Prepare the Trial balance as on 31.3.2009.
Particulars Amount
(Rs.)
Capital 20,000
Cash-in-hand 5,000
Building 20,000
Stock 3,000
Sundry creditors 6,000
Commission paid 700
Rent and taxes 300
Purchase 60,000
Purchasing returns 750

Furniture 1,000



Particulars Amount

(Rs.)
Loan to Ameer 1,000
Discount allowed 50
Drawings 5,000
Bills receivable 8,600
Bad debts 350
Machinery 6,000
Sundry debtors 8,000
Repairs 400
Wages 1,700
Insurance premium 300
Sales 90,000
Sales returns 400
Carriage 200
Telephone charges 250
Salaries 600
Discount earned 100
Bank OD 4,300
Reserve fund 900
Motor car 5,200
Bills payable 6,000

Gereumd @@Ly Blenawd @dllenu Lweatu®hSS Sm. weanfl ererLeurg)
@ Ly Blepevd Gllienus swmm Qeuiis.

efeurrd &l
(¢5-)
OER) 20,000
el iy Qyrésid 5,000
sLlgL LD 20,000
F&GSET 3,000
sLBCHTT 6,000
sifle) Ceqisdlwuig 700
aIm_e&uid eufluib 300
QameT(psed 60,000
clpueners SmLub 750
36D D SHEVET 1,000
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6.

eSleurid

9IS 158 &L 6t
semapuy arhsss)
eT(hLIy&er
QuuisH@Aw wrHmEE (H
GCUITE&L_6T

Guipdlyd

LDHLIG SL_emer &e
LI(LGILIMTES 60

oY)

&S (H& Qgrens
pLener

ellhuenens SlmLib
ENEIGER: )
QgreneCuél s L ewrld
FLDLIGTLD

aT@pLg. AuHDE)
cumigl GoeveuanriiLihm)
s Bl

GCrl_ LT 6urEeDd

Qraisgisn @ LTHHIES [

gl
(er5.)
1,000
50
5,000
8,600
350
6,000
8,000
400
1,700
300
90,000
400
200
250
600
100
4,300
900
5,200
6,000

Loyal Shoe Company opened a branch at Madras on 1.1.89.
From the following particulars, prepare Madras Branch A/c for

the years 1989 and 1990.

Good sent to Madras Branch
Cast sent to Branch for :
Rent
Salaries
Others
Cash received from the branch
Stock on 31st December
Petty cash in hand on 31st December

3

1989 1990
Rs. Rs.
15,000 45,000

1,800 1,800
3,000 5,000
1,200 1,600
24,000 60,000
2,300 5,800
40 30
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1.1.89-& awmued ag® sbCueaf damer Qs kidlug). Spssam_aihamns
Qarewt(h GFamener Slener sams@Eaamer 1989 wopmid 1990-1b <y a@r(hisEs,
SWmT QFis.

1989 1990
WE -
QL gmen Eenerd@ j@itiuliul L Qummer 15,000 45,000

lanard@ Siginiu’ L

Qs 1,800 1,800
QUML_GNG 3,000 5,000
@51 Qe ser 1,200 1,600
@ midF sradlmiiLy 2,300 5,000
Flenergaflen epevd Gupliti L QFrésid 24,000 60,000
ooy QrTssD 40 30

On 1st Jan. 2002 X and Y entered into a partnership and
contributed Rs. 40,000 and Rs. 30,000 respectively. They share
profits and losses in the ratio of 3 : 2. Y is to be allowed at 5%
p.a. 5% of interest is to be a charged on drawings. Drawing the
year X withdrew Rs. 6,000 and Y Rs. 12,000 interest being X
Rs. 140 and Y Rs. 100 share of profits for 2002, X Rs. 5,490 and
Y Rs. 3,960.

Prepare Capital a/c when (a) they are fluctuating (b) they are
fixed.

soaneuifl 1, 2002 ojermy X womid Y sallLmewmento Hlmielanddled Limig
Qarewr(® em. 40,000 womibd em. 30,000 (pHe GamewTL 6. jeuisaert e
Qeru Bl ukiE s 3 : 2. Y #buerd . 8,000. wpsed Wgmen
aullg 5%. eT(UiL s mer aul iy 5%.

pLUUTemgd® X erhds Qpmasd ep. 6,000 wpmd Y ep. 12,000.
sipnerer el X ep. 140 wombd Y ep. 100 @eoru wmi@ 2002,
X em. 5,940 wpmid Y em. 3,960.

(=) wryblerad &/ @ (<) Blaurear pse &/ @ swmilss.
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A, B and C share profits and losses in proportions of 1/2, 1/4 and
1/4. On the date of dissolutions their Balance Sheet stood as
follows :

Liabilities Rs. Assets Rs.
Creditors 14,000 Sundry assets 40,000
Capitals :

A 10,000
B 10,000
C 6,000 26,000
40,000 40,000

The assets realized as follows :

Ist instalment — Rs. 14,000

IInd instalment — Rs. 10,000

IIIrd instalment — Rs. 10,000

Show how the proceeds should be distributed.

A, B womib C epeumbd Qeormugens 1/2, 1/4 womid 1/4 eemm
Sgliuetuier udlibgert. Hmiws seelnler Curg @@muL Hlaed
@Oy el mmm) :

QumrmliLger €. Qerggiser €.
sLATBGHTT 14,000 upue Qersgiser 40,000
e :

A 10,000
B 10,000
C 6,000 26,000
40,000 40,000

Qerggiser ellhsliul L edlleurd Wemelmunmm) :

W6 seuenan p. 14,000, @rewrL_reug setanent ¢p. 10,000, epermrels)
seuenanr ¢m. 10,000. eflpuener ereueurm ulrbseflssliul L g erarLiens

SHmeoorLq.
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Ravi
Ravi

SECTION B — (3 x 20 = 60 marks)
Answer any THREE questions.

All questions carry equal marks.

and Raja were partners sharing profit and losses as 60% to
and 40% to Raja. Their Balance Sheet as at 1st Jan. 2007

stood as under :

Balance Sheet of M/s. Ravi and Raja as at 1st Jan. 2007

Liabilities Amount Assets Amount
(Rs.) (Rs.)

Sundry creditors 48,000 Cash-in-hand 2,000
Bills payable 17,000 Sundry debtors 28,000
Capital a/cs : Stock 20,000
Rawvi 45,000 Plant and machinery 40,000
Raja 40,000 85,000 Land and building 60,000
1,50,000 1,50,000

The partners agreed to admit Ramu in the firm subject to
revaluation of the following items :

(a)
(b)
(©
(d)

Stock was to be reduced by Rs. 2,000.
Land and buildings were to be valued at Rs. 80,000.

A provision of 23 % was to be created for doubtful debts.

A liability of Rs. 1,300, for outstanding expenses had been
omitted to be recorded in the books.

Give journal entries and prepare Revaluation a/c.

gedl HMID FreT @MHeu(HD sl L meflserreumt. gld auph @emuld
wHmid BLL g 60% refluyd womb 40% gregreynd GMNSs @@L
Blenavd @GmILIL| SreuTs :

Qurmtiyser gl Qersgisar Y3 W
(¢5-) (em.)

sLTBCHTT 48,000 Qurés evsudlmLiLy 2,000
Qeausgisn@lu wromss B 17,000 sLermeiser 28,000
(PGS &ETEGHSHET : F7&ES mLIL 20,000
red 45,000 Qumrdlser 40,000
gregm 40,000 85,000 rbleowd mmid &L gL 1D 60,000
1,50,000 1,50,000
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10.

gl Lmaflgaflen el prep eerueur USgrs Corssliul .

wmHISEH Ceiigamer EpeumLomm) :

(=) @epssliul L srsdmiy en. 2,000.

(<) Blewb wHmib sligl sdler iy ep. 80,000.
(®) QUMIT BUIGSHL 6T 815E 25 %.

()  Qumpliysefles  em. 1,300 Osrur  Ceuamgw  CFeeyser
AUl g

GMUCUG wHmb YIS H sardEamasd swmT QFwis.
A, B, C were in partnership and towards the end of 2006. Most of

the books and records were destroyed in a fire. The Balance
Sheet as on 31st Dec. 2005 was as follow :

Liabilities Rs. Assets Rs.
Creditors 5,500 Cash 2,400
Capital : Debtors 3,600

A 4,500 Stock 6,500
B 3,000 Machinery 1,440
C 1,500 9,000 Fixtures and fittings 600
Current Alc : Advance payments 35
A 145 Current a/c 170

B 100 245
14,745 14,745

The partners drawing during 2006 to A Rs. 1,400, B Rs. 1,000
and C Rs. 650. On 3.12.06 the cash was Rs. 3,200. Debtors
Rs. 4,025, Stock Rs. 5,900. Advance payment of Rs. 25 and
creditors Rs. 6,040, machinery is to be depreciated by 10% p.a.

and fixtures 71 %, 5% interest is to be allowed on capital.

The partners share profits in the proportion of 1/2, 1/3, 1/6.
You are required to prepare a statement showing the net
trading profit for the year 2006, and the division of the same

between the partner’s together with the Balance Sheet as
on 31.12.2006.
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11.

A, B, C sl ireflgaflen gal L memeno lmieuangdlen 2006-1b p,60rm(h
@niludle eursetlen H&ET WOHMLD LS EET PenDWITS @)eane.
Sjeursefler 31.12.05 @iy Hlanes @Ml eremeue :

QumrmliLger €. Qerggisar €.
sLATBGHTT 5,500 Qprésid 2,400
(PFED : FHL_GTTeT &6 3,600

A 4,500 FT&E (mUILY 6,500
B 3,000 @uinBS b 1,440
C 1,500 9,000 GQumluyb Qurhsaeab 600
BLULS &/ pengal iy CFesSwg) 35
A 145 BLLUILE &/ & 170

B 100 245
14,745 14,745

gl Lreflgaflen ety 2006 A ep. 1,400, B 5. 1,000, C ep. 650.
31.12.06 Qyr&sibd em. 3,200, sLemailser ep. 4,025, spadlmiy ep. 5,900,
pengal g QesdHwig . 25 wHmb sLatbCsm ep. 6,040. QuibHrsder
Bgrer GCgliorend 10% womibd Qurdamer Galiwrend 74 % wHOID
wpse  Bgmer  eully 5%, sl Lmeflgafler @eomu  ukiE  elfsb
1/2,1/3,1/6.

2006-<ylb yemriqHaren ey @eru &/@ surfas. Coab @euneany

gl LraflsaflenCw 1905816 sTamugHETET Saumdens b SwmT Clawlis.

Vijay of Trichy has a branch at Perambalur are sent by Head
Office at invoice price which is at the profit of 20% on cost price.
All expenses of the branch are paid by Head office. From the
following particulars prepare Branch a/c in the Head office books
showing goods at invoice price.

Rs.
Opening balances :
Stock at invoice price 11,000
Debtors 1,700
Petty cash 100
Goods sent to branch at invoice price 20,000
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Rs.
Expenses paid by Head office :

Rent 600

Wages 200

Salary 900
Remittance made to Head Office :

Cash sales 2,650

Cash collected from debtors 21,000

Goods returned by branch at invoice price 400

Final accounts :

Balances at the end stock at invoice price 13,000
Debtors 2,000
Petty 25

el sjeurser Gurburfléd om Hamer DQieuawsd QFTLkiEGSnmi.
sghasrar  Qurplseflar  @emubd  20% @Lss  elleveulld
Sl LUU@Sng. ASHETaT  J@madg CFOe SmETUD S
QewesC gnms CsTardingl. isnHaTar SHaners SHaums@sHeT LHMILD
Faeand @ieuas LIFGCaL g6 @L L eflleneeniid Sreims.

€.

@i ellenevudled SlenerdE epiuinl L Clummer 11,000
HL_GOTTeT &6l 1,700
Hoveveny QrreEsd 100
Henars@ allpuener ellenew CLImmL a6 Seylitiiul L g 20,000
S @IeUSD CFgisSH Cawe :

AUTL NG 600

oY) 200

FLDLIGTLD 900
SO AWIEUDSSSH LD BeTHID liLemL Gl Lg)

Qrrés el pLener 2,650

sLammefludlb Qupp Csrens 21,000

Hanars@ Sl sepiudiul’ L Qurmlsefier @Lmiiy elena 400
QniFs semTé, :

Fr&glmuier @LmiL edlene 13,000

SL_GOTTeT &6l 2,000

Hoveveny Qrresid 25
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12.

13.

Amala purchased a lorry for Rs. 56,000 payment to be made
Rs. 15,000 down three instalments Rs. 15,000 each at the end of
each year. Rate of interest is charged at 5% p.a. Buyer
depreciates assets at 10% p.a. on written down value method.

Because of financial difficulties, Amala, after having paid down
payment and first instalment to the end of 1st year, could not
pay second instalment and seller took possession of the lorry.
Seller after spending Rs. 350 on repairs of the asset, sold it away
for Rs. 30,110.

Show the ledger accounts in the books of both parties.

Sjar erarueui em. 56,000 wdlyerer emfl  eummidlerTi. jeur
galbeurm < @mSudand . 15,000 Ceqisgieusts eliLs
Qaraurmr. @sDHarer el ly s e eHLsSNE 5%. eursangslen
CaWinmeand @ eulLSSHDasTar Gaonbs e wiHiy wperpuiler 10%
WG D.

BlE upprEGemmuilen sTrawTons @rarTLTD Seuament (pepm CFWISSS
seuMWsTed  elpueeanumeTi DB UTHASMS @)L CUDSFISH
Qamearrmit. 9@ 5. 350 Qeaqsd), 2bBF aunsarsams L(PEILTTSS 19D,
eh. 30,110-&@ efllpuenen Cawigmr.

@rewr(h puseten CLCT (NG samdsamnss ST ClFs.

The following was the Balance Sheet of John and Pradeep who
sharing profit and losses in the ratio 3 : 2.

Balance Sheet as 31.12.2004

Liabilities Rs. Assets Rs.
Creditors 76,000 Bank 23,000
Pradeep’s loan 30,000 Stock 12,000
John’s loan 20,000 Debtor’s 40,000
Reserve fund 10,000 Less: Provision 2,000 38,000
John’s capital 20,000 Furniture 8,000
Pradeep’s capital 16,000 Machinery 56,000

Investments 20,000
Pand L alc 15,000
1,72,000 1,72,000
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The firm was dissolved on 31.12.2004.

(a)

(b)

(©)
(d)

John took over investments valued at Rs. 16,000 and
agreed to pay off the loan to Mr. Sahar.

The assets realised the following :

Stock Rs. 10,000, Debtors Rs. 27,000, Furniture Rs. 9,000,
Machinery Rs. 50,000. Goodwill Rs. 12,000.

Creditors paid 27 % less.

Realisation expenses amounted to Rs. 2,200.

Show the Realisation a/c, Partner’s capital a/c, Bank a/c.

SOMmeHT LOMMILD DSl euisefler @eomu Bl ukiE lfgd 3 @ 2.
@ Ly Blepavd @l emeumeuer 31.12.2004.

Qurmtiyser . Qersglsar .
sLBCHTT 76,000 cumid 23,000
ArEls L 30,000 srsdlmLiy 12,000
SOITGHT LG0T 20,000 sLermeflser 40,000
Qurgs smiy 10,000 (-) eg5@ 2,000 38,000
DTG (LG 6D 20,000 empseven 8,000
gl (psed 16,000 QuibSrbd 56,000

PO SEITLD 20,000
@eruplLs &/ @ 15,000
1,72,000 1,72,000

Bimeiard eflevse 31.12.04.

(=)

(<)

sgmenr (p&ed® . 16,000 er(R&g1s5 Qamenm® . srsm seunsaflen

sLeva STULSTS eUILE QEmeaTLiT.
Qerggisafler LI Gere(meue :

ar5@ . 1,000, sLemeflger em. 27,000, oewpaevern ep. 9,000,
@uipglrb em. 50,000, pHGELWT em. 12,000.

sLafbGCamT Geausdwug 21 %.
almuener Gaea em. 2,200.
bowdiing  &/@,  slLmalseallar (W &G eundls

SEWTEHGHEMETS SUITHES.
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