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QIA. Explain the points of difference between Branch and sale by Consignment

Q1B. Write a note on Independent Branch,

OR

[10]
[05]

QL. Jay Stores Itd. Invoices goods to their various branches at cost and the branches sell on credit [15]

as well as for cash. From the following details relating to the Surat Branch Show the Branch

Debtors and Trading and Profit and Loss Account in the books of Head

Office.

Particulars Amount [Rs.]
Debtors on 1* April, 2015 2620
Debtors on 31% March, 2016 3310
Stock on 1*' April, 2015 1500
Goods received from Head Office 5080
Goods returned to Head Office 70
Total Sales 9350
Allowances to Debtors 32
Returns from Debtors 58
Discount allowed to Debtors 240
Bad debts 60
Cash received from Debtors 4920
Rent, Rates etc. 180
Wages 600
General Trade Charges 130
Stock on 31" March 2016 1390

Q2A. Explain the points of difference between Hire purchase system and Installment System.

Q2B. Explain the following terms:

Cash Price
Down payment
Contract Price
Rate of interest

P

OR
( P70

[10]

[05]




Q2. Baroda Manufacturers Ltd., purchased on 1¥ April 2015 machinery costing Rs. 47500 from [1 S]m

XYZ Co Limited on Hire purchase System, The terms were as under.
1. Rs. 20000 to be paid on 1* April 2015
2. Rs. 10000 to be paid on 31* March 2016
3. Rs. 10000 to be paid on 31% March 2017
4. Rs. 10309 to be paid on 31" March 2018

You are required to write up Machinery Account. Interest Account and XYZ Co Ltd. Account,
Charge interest at 5% per annum on yearly basis. Depreciation at 20% on the original cost was to be

written off each year. Give journal entries in the books of both the parties.

Q3A. Explain the points of difference between Double Entry and Single Entry. [10]

QQ3B. Write a note on conversion of pure single entry into double entry. [05]
| | OR

Q3. The following inforn‘lationvis availablf_; from the cash book and certain rough statement {15]

Maintained by Mr Raj Pilot in respect of his business.

Particulars o R 1" April 2016 [Rs.] | 31"March2017 [Rs.]
Sundry Debtors L s 48000 75000
Sundry Creditors 31000 52000
Stock in Trade : o ‘ - 870006 55000
Bills Receivable 2000 5000
Bills Payable ' C 2B 3000 4000

Transactions During the year 2016-2017:

Particulars Amount [Rs.}

Cash received from Debtors 541000
Cash received from Bills Receivable 47000
Cash Sales - 11000
Cash paid to creditors o} 436000
Cash paid for Bills payable 9000
Returned outwards 6000
Discount Earned 4000
Returned Inward 5000
Discount Allowed , 3000
Bad debts written off , . 2000
Cash Purchases ‘ 3000

From the above information find out credit purchases and credit sales.

®



Q4A. Explain the points of difference between Consignment and Sale [10]

Q4B. Write a note on Del Credere Commission ' [05]
OR

Q4.The Bharat Chemicals of Baroda consigned 2000 liters of chemical A to Rupal Traders of Baroda [15]
at Rs. 10 per liter. They paid Rs. 1000 for expenses. The consignee accepted a bill of Rs. 12000
drawn by the consignor which the latter discounted for Rs. 11800. 100 liters were destroyed in transit
for which the insurance company paid a claim of Rs. 600.Rupal Traders took delivery of the
remaining goods and paid Rs. 1200 for sale expenses. From the Account Sales received from the
consignee, it was seen that 1600 liters were sold at Rs. 20 and there was a shortage of 50 liters due to

. natural causes. The consignee was entitled to a commission of 5% and a del credere commission of
2%. The consignee sent a bank draft for the balance along with the account sales. A customer to
whom the consignee had sold goods for Rs., 1000 on credit was declared bankrupt and only 50 paise
in a rupee can be recovered from his estate. Prepare ledger in the books of both the parties.
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