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Instructions :

1. The Question Paper is divided in five Units. Each unit carries an internal

choice.

2. Attempt one question from each Unit. Thus attempt five questions in all.

3. All questions carry equal marks.

4. Assume suitable data wherever necessary.

5. English version should be deemed to be correct in case of any anomaly in

translation.

6. Candidate should write his/her Roll Number at the prescribed space on the

question paper.



9702 2

I/(Unit I)

What do you understand by the term “Business Economics” ? Discuss its nature

and scope.

(Or)

Discuss the circular flow of Income and Expenditure.

II/(Unit II)

Critically evaluate the ordinal utility approach of Demand.

(Or)

Define elasticity of supply. Discuss the factors which influence the elasticity

of supply.

III/(Unit III)

Mention the salient feature of long-run average cost curve. What is its significance

in managerial decision-making ?
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(Or)

What do you understand by accounting cost ? What are the various types

of it ?

IV/(Unit IV)

Define National Income. What are the steps involved in measuring National

Income ?

(Or)

What is monopolistic competition ? Explain the difference between monopolistic

and perfect competition.

V/(Unit V)

Discuss critically the marginal productivity theory of distribution.

(Or)

Discuss the relevance of liquidity preference theory of interest in current scenario.


