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7 Note : Figures to the right indicate full marks of the question paper.

0-1{a] ©On 31% December, 2006, there were following balances in the books of Indian Overseas [08]
' bank:
Bills Discounted - Rs.25,20,000
Rebate on bills discounted{1-1-2006} ~ Rs.45,000
Interest and discount earned Rs.6,35,000
Due dates of hills are as under: ' ‘
Due dates Rate of rebate Amount of bifls(Rs.)
15-2-07 5% 4.,75,000
14-3-07 6% 8,40,000
31-3-07 4% : 9,50,000 |
15-4-07 5% 2,55,000

You are required to find out the amount of discount received to be credited to Profit and
Loss account and to pass necessary journal entries and also prepare Discount a/c.

[B] Write a note cn the following provisions of Banking Regulation Act, 1549: {07]
1. Share Capital '
2. Statutory Reserve Fund
OR

Q-1[a] Write a note on the foliowing provisions of Banking Regulation Act, 1945: [08]
1. Cash Reserve Ratio
2. Liquidity Norms |
3. Sub-standard Assets and Loss Assefs

[b] The Vikas Commercial Bank Ltd. discounted on 1-1-2012, its customer Prem'’s hill for 4 {07]
months of Rs.60,000. The bank charged discounted at 15% p.a. the income on account of
Interest and discount for the year 2011-12 amounted to Rs. 35,85,850.

Give the journal entries in the 'b_ooks of bank on the following dates, for effecting the above
mentioned transactions: . '
1. On the date of discounting of bill
2. On the date of halance sheet (31-3-2012)
3. Onthe date of the coilection of bill

. Q-2 Prepare the pro-forma of form A of Balance Sheet along with necessary schedules as per {i5]
Banking Regulation Act, 1949,
OR :
0O-2 From the following information prepare balance sheet of Rajkot Bank Ltd. as on 31-3-12 in  [15]
Form ‘A" of schedule ifl. You are also required to furnish details of schedule o be attached
with balance sheet.

Share capital: ' Rs.

Equity shares of Rs. 10 each fully paid 4,0G,000

Statuiory reserve . .
~(invested in 10% govt. securities) 2,40,000




Current Deposits : - 26,00,000

Savings Accounts 34,00,000
Fixed Deposits ' 18,00,000
Profit and loss account {Last year) 16,40,000

{current year) 5,84,564 22,24,564
Dividend of last year paid 40,000
Acceptance and Endorsements 4,00,000
Building 10,00,000
Cash on hand . ' , 5,00,000
Investment in shares | . 2,60,000
Term loan in India ‘ ) 20,00,000
Cash credit----Hypothecation in India ' 25,00,000
Cash credit-—Pledge in India 18,00,000
Bilis purchased 32,00,000
Loan given to employees for purchase of car 1,00,000
Bills payable ' 50,000
Interest accrued (credit balance) , 50,000
Cash in Indian bank 8,00,000
Borrowings from other banks 4,59,436
Borrowings from Reserve Bank of India : 12,00,000

Other information:
1. Out of advances, Rs.1,60,000 is substandard and the provision of 10% is to be shown
in Advance schedule only.
2. Provision for statutory reserve as per law.
3. There was a claims of Rs.1,00,000 against the bank, but not acknowledged as debts.

Q.3 The following information is available from the accounting records of [15]
Shri Amit for the year ending on 31-12-2016.

: Rs.
Opening stock (1-1-2016) 6350
Closing Stock (31-12-2016) 8250
Wages - Fixed - 2500

Variable - 9900 12400
Selling exps.

Fixed - 3500 .

Variable - 2500 6000
Purchase 33000
Sales 58000
Office Expenses (Fixed) 5100

He has taken out two policies, one against the loss of stock and the
other against the loss of profit for Rs.10000 and for Rs.11700
respectively. A fire took place on 1-3-2017 and the entire stock was
burnt away. Period of indemnity was of five months. The rate of
gross profit is maintained. Other details were as under.




(1) From the period from 1-1-2017 to 28-2-2017 Purchase Rs.5000,
Wages Rs. 1000 and Sales Rs.6200.

Rs.
(2) Sales from 1-1-2016 to 28-2-2016 5700
Sales from 1-3-2016 to 31-7-2016 156500
Sales from 1-3-2017 to 31-7-2017 4300

Calculate the amount of claim -

(1) For the loss of the stock of goods.

(2) For the loss of profit.
- OR

Q.3 From the following information, prepare a statement showing Loss [15]

of Profit. His accounting year ends on December.

(1) Date of fire 1-4-2018
(2) Indemnity period 4 Months -
(3) Amt of policy Rs. 63000
(4) Profit before standing charges for the year :
ended 31-12-2017 Rs.44000
(5) Standing charges for the year
ended on 31-12-2017 Rs.124000
(6) Sales Rs.
From 1-1-2018 to 1-4-2018 200000
From 1-1-2017 to 31-3-2017 300000
From 1-4-2018 to 31-7-2018 50000
From 1-8-2017 to 31-12-2017 100000
From 1-4-2017 to 31-7-2017 400000
(7) Expenses incurred to mitigate loss Rs. 2000

(8) ln comparison of 2017 during 2018 sales will be reduced by
10% and rate of profits will be decreased by 2%

Q.4 On 31-3-2018 the books of the Good Luck insurance Co. Ltd [15]
contained the following particulars in respect of fire insurance.

Rs.

Reserve for unexpired risk on 31-3-2017 : 500000
Additional Reserve on 31-3-2017 , 100000
Claims paid 610000
Estimated Liability in respect of outstanding-
Claims '

On 31-3-2017 65000

0On 31-3-2018 90000
Expenses of management (including Rs.30000
legal expenses paid in connection with claims) 280000
Re-insurance premiums 75000
Re-insurance Recoveries ' 20000
Re-insurance claims accepted 30000
Premiums received 1080000



Interest and Dividends (gross) 64520

Income Tax on above 6520
Profit on sale on Investments 11000
Commission ' 152000
Re-insurance premium accepted _ 40000

Prepare in the prescribed form, the fire insurance Revenue Account
as per vertical method reserving 50% of the premiums from
unexpired risks and keeping an additional reserve of Rs.100000.
Assume that one-fourth of the premiums and claims applicable to
business outside India.

OR

Write note on - Types of General Insurance
Explain the following terms.

[1] Re-insurance

2] Commission

3] Premium

(4] Claim.

[07]
[08]
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